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Amounts in USD
2025 2024

Assets
Current assets
  Cash and cash equivalents 7,052,457             2,087,193             

  Trade accounts receivable, net
  (Allowance for doubtful accounts were $ 509,851 & $ 514,480 as 
of Mar 31, 2025 & 2024 respectively)

28,597,423            24,080,986            

  Inventory 31,993,607            20,151,152            
  Inventory in transit 12,710,354            6,680,603             
  Prepaid expenses 614,035                387,408                
  Other current assets 148,069                365,542                
Total current assets 81,115,945            53,752,884            

Non- Current assets
 Property, plant and equipment, net 19,376,963            18,952,006            
 Right-of-use assets, net 28,837,303            19,135,861            
 Intangibles, net 2,275,000             2,275,000             
 Goodwill, net 115,239                386,343                
 Capital work-in-progress 516,300                -                       
 Other Non current assets 291,000                -                       
Total non current assets 51,411,805          40,749,210          

Total assets 132,527,750        94,502,094          

Liabilities and Stockholders' Equity
Current liabilities
  Accounts payable 54,428,548            34,912,897            
  Accrued liabilities 1,305,064             739,153                
  Line of credit 2,700,897             3,488,911             
  Lease liabilities 2,893,830             1,803,042             
  Short-term debt -                       57,098                  
  Current tax liability 2,089,308             1,662,776             
Total current liabilities 63,417,648          42,663,877          

Non current liabilities
  Deferred tax liabilities, net 671,061                800,163                
  Lease liabilities 26,832,257            17,723,407            
  Long term debt -                       44,226                  
Total liabilities 90,920,966          61,231,673          

Stockholders' equity
Common stock , $.01 par value; 200 shares authorized and 110 
issued

1                          1                          

  Additional paid-in capital 26,381,742            26,381,742            
  Retained earnings 15,225,041            6,888,679             
Total stockholders' equity 41,606,784          33,270,422          

Total liabilities and stockholders' equity 132,527,750        94,502,094          

MARKSANS PHARMA INC.
CONSOLIDATED BALANCE SHEET

AS ON MARCH 31, 2025 AND 2024



Amounts in USD

2025 2024
  Sale of goods 142,894,889                  105,808,581                  
  Other income 893,947                         342,317                         

Net revenue 143,788,836                 106,150,898                 

Cost of goods sold 117,451,921                  86,311,006                    

Gross profit 26,336,915                   19,839,892                   

Selling, general and administrative expenses 1,854,076                      1,696,576                      

Depreciation and amortisation expenses 3,613,435                      3,035,191                      

Operating expenses 10,675,586                    8,983,116                      

Income before income taxes 10,193,817                   6,125,009                     

Income taxes
  Income tax expense 1,857,455                      1,684,700                      

Net Income 8,336,363                     4,440,309                     

Other comprehensive income -                                -                                

Total comprehensive income 8,336,363                     4,440,309                     

MARKSANS PHARMA INC.
CONSOLIDATED STATEMENT OF INCOME

FOR THE YEAR ENDED MARCH 31, 2025 AND 2024



Amounts in USD

Common Stock Paid-in Capital Retained Earnings
Balance, March 31, 2023 1                        26,381,742          2,448,370                

Net income 4,440,309                

Balance, March 31, 2024 1                        26,381,742          6,888,679                

Net income 8,336,363                

Balance, March 31, 2025 1                        26,381,742          15,225,041              

MARKSANS PHARMA INC.
CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY

FOR THE YEAR ENDED MARCH 31, 2025 AND 2024



Amounts in USD
Particulars 2025 2024

Cash flows from operating activities
  Net profit after Tax 8,336,363             4,440,309          

  Adjustments to reconcile net income to cash provided by 
operating activities

  Depreciation and Amortisation 3,613,435             3,035,191          
  Finance cost 1,067,492             882,653             
  Gain on lease termination (293,301)               -                    
  Loss/(Gain) on sale of property, plant and equipment, net 12,971                 -                    
  Allowance for doubtful Trade accounts receivables (4,628)                  167,258             
  Deferred taxes (129,102)               (275,185)           

 Changes in operating assets and liabilities:
    Inventories (including inventories in transit) (17,872,206)          (5,291,330)         
    Trade Accounts receivables (4,511,809)            (2,345,440)         
    Other non-current/current assets (300,154)               184,149             

 Trade payables/accured liabilities 19,770,066 6,767,610          
    Taxes, net 426,532                1,580,508          
            Net cash provided by operating activities 10,115,659           9,145,724          

Cash flows from investing activities
   Payments to acquire property, plant and equipment and   
Capital Work-in-Progress (2,211,988)            (3,704,633)         

Proceeds from sale of property, plant and equipment 120,265                -                    
            Net cash used in investing activities (2,091,723)            (3,704,633)         

Cash flows from financing activities
Net Repayment of from Line of Credit (788,014)               (1,572,898)         
Repayment of dues to a director -                       (1,043,000)         
Principal obligations / (payments) under leases (2,035,709)            (2,010,324)         
Interest paid (234,949)               (375,995)           

            Net cash used in financing activities (3,058,672)            (5,002,217)         

Net change in cash and cash equivalents 4,965,264             438,874             

Cash and cash equivalents
   Beginning of year 2,087,193             1,648,319          
   End of year 7,052,457             2,087,193          

Componets of cash and cash equivalents
Balance with Bank 7,051,457             2,086,193          
Cash on Hand 1,000                   1,000                

Total cash and cash equivalents at the end of the year 7,052,457             2,087,193          

Supplemental Information
Taxes paid 1,508,263             1,684,700          

Interest paid 234,949                375,995             

The accompanying notes are an integral part of these consolidated financial statements.

MARKSANS PHARMA INC.
CONSOLIDATED STATEMENT OF CASH FLOWS

AS ON MARCH 31, 2025 AND 2024



 

 

 

MARKSANS PHARMA INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

YEARS ENDED MARCH 31, 2025 AND 2024 
 
 
 

NOTE 1.  ORGANIZATION 
 

Marksans Pharma Inc. (the Company), a New York corporation, is a wholly owned subsidiary of 
Marksans Pharma Limited, India (Parent). On June 22, 2015, the Company acquired the stock of Time-
Cap Laboratories Inc. (Time-Cap) and its wholly owned subsidiary Custom Coating Inc. (Coatings). 
Simultaneously, Marksans Realty LLC (Realty), a wholly owned subsidiary of Time-Cap, was formed 
and acquired the real estate in which Time-Cap and Coatings have their operations. On November 08, 
2022, Marise Ann Inc. was incorporated, a wholly owned subsidiary of Marksans Pharma Inc. Time-Cap 
and Coatings are engaged primarily in the manufacture, coating, distribution and sales of 
pharmaceutical products in the United States. Marise Ann Inc. is engaged in the marketing & promotion 
of Branded OTC products.  

NOTE 2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
a. Basis of Presentation - The consolidated financial statements have been prepared on the accrual basis 
of accounting in accordance with accounting principles generally accepted in the United States of 
America (U.S. GAAP).  Subsequent events have been evaluated through May 19, 2025, the date the 
financial statements were available to be issued. 
 
b. Principles of Consolidation - These consolidated financial statements include the accounts of 
Marksans Pharma Inc. and its wholly owned subsidiaries Time-Cap, Coatings, Marise, and Realty 
(collectively, the Company). All intercompany balances and transactions have been eliminated in the 
consolidated financial statements. 

 
c. Functional Currency - The consolidated financial statements are reported in U.S. Dollars, which 
is the Company’s functional currency. 

 
d. Use of Estimates - The preparation of consolidated financial statements in accordance with US 
GAAP requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements, and the reported amounts of income and expense during the reporting period. The most 
significant estimates relate to the selection of useful lives of property and equipment, intangible 
assets and associated useful lives, allowances for doubtful accounts and impairment of long-lived assets. 
Management evaluates its estimates and assumptions on an ongoing basis using historical experience 
and other factors, including the current economic environment, and makes adjustments when facts 
and circumstances dictate. These estimates are based on information available as of the date of the 
financial statements; therefore, actual results could differ from those estimates. 
 
e. Cash and Cash Equivalents - For the purposes of balance sheet presentation and reporting of cash 
flows, the Company considers all highly liquid investments purchased with an original maturity of three 
months or less to be cash equivalents.  
 



 

 

 

f. Trade Accounts Receivable and Allowance for Credit Losses – Trade accounts receivable is a 
right to consideration that is unconditional (i.e., only the passage of time is required before payment 
is due). Trade accounts receivables are stated at an amount the Company expects to collect from 
outstanding balances. The Company’s exposure to credit risk is dependent, to a large extent, on the 
pharmaceutical industry. The Company routinely addresses the financial strength of its customers, and 
as a consequence, believes that its receivable credit risk is limited. The Company performs ongoing 
credit evaluations of its customers and adjusts credit limits based upon payment history and the 
customer’s current creditworthiness, as determined by a review of their current credit information. 
While credit losses have historically been within the Company’s expectations, the Company cannot 
guarantee that the same credit loss rates will be experienced in the future. The Company generally does 
not require any security or collateral to support its receivables. The Company calculates expected credit 
losses for trade accounts receivable. Expected credit losses include losses expected based on known 
credit issues with specific customers as well as a general expected credit loss allowance based on 
relevant information, including historical loss rates, current conditions, and reasonable economic 
forecasts that affect collectability. Trade accounts receivables are written off when they are determined 
to be uncollectible.  
 
g. Inventories - Inventories are included in the financial statements at the lower of cost (including 
raw materials, direct labour, other direct costs and related production overheads) and net realisable 
value. Cost is generally determined on a first in, first out basis. 

 
h. Property and Equipment - Property and equipment are recorded at cost less accumulated 
depreciation. Depreciation is provided over the estimated useful lives of the assets using the straight-
line method. 
 
The estimated useful lives of assets are as follows: 
Building  39 years 
Computer and Software 5 years   
Machinery and Equipment 5 - 15 years 
Furniture and fixtures  5 - 15 years 
Vehicle 5 years 
 
Leasehold improvements are amortized over the shorter of the lease-term or the estimated useful life 
of the related asset. 
 
Property and equipment are reviewed for impairment if indicators of impairment arise. There were 
no impairment charges related to property and equipment recognized during fiscal year ended 2025 
and 2024. 
 
i. Intangibles - Intangibles consist of marketing rights with an indefinite life which are not being 
amortized but will be evaluated for impairment on an annual basis or at other times during the year if 
events and circumstances indicate that it is more likely than not that the fair value of the marketing 
rights is below the carrying value. 
 
j. Goodwill - Goodwill represents the excess of the purchase price of a business over the fair value of 
the identifiable net assets acquired. The Company has elected the accounting alternative to amortize 
goodwill on a straight-line basis over ten years and elected to test goodwill for impairment at the entity 
level upon occurrence of a triggering event. 
 



 

 

 

k. Impairment of Long-Lived Assets - The Company assesses long-lived assets for impairment in 
accordance with the provisions of the Financial Accounting Standards Board ASC 360, Property, Plant and 
Equipment. Long-lived assets (asset group), such as property and equipment and intangibles, are reviewed 
for impairment whenever events or changes in circumstances indicate that the carrying amount of the 
asset may not be recoverable. The carrying amount of a long-lived asset is not recoverable if it exceeds 
the sum of the undiscounted future cash flows expected to result from the use and eventual disposition of 
the asset. The amount of impairment loss, if any, is measured as the difference between the carrying value 
of the asset and its estimated fair value. Fair value is determined through various valuation techniques, 
including discounted cash flow models, quoted market values, and third-party independent appraisals, as 
considered necessary. As of March 31, 2025 and 2024, no impairment charge has been recorded. 
 
 
l. Leases - The Company has operating & Finance leases. At inception of a contract, the Company 
determines whether a contract contains a lease, and if a lease is identified, whether it is an operating 
or finance lease. Right of Use lease assets represent a right to use an underlying asset for the lease 
term and may include any advance lease payments made and any initial direct costs and exclude lease 
incentives. Lease liabilities represent obligation to make lease payments arising from the terms of the 
lease. Right of Use lease assets and lease liabilities are recognized at the commencement of the lease 
and are calculated using the present value of lease payments over the lease term. The Company does 
not recognize ROU assets and lease liabilities for short-term leases with a term equal to or less than 
12 months. The Company recognizes the lease payments in income statement on a straight-line basis 
over the lease term and variable lease payments in the period in which the obligation for those 
payments is incurred. Disclosures about the Company's leasing activities are presented in Note 9 " 
Leases". 
 
m.  Fair Value Measurements - The Company’s financial instruments consist primarily of cash, trade 
accounts receivable and accounts payable. The carrying value of all financial instruments and 
receivables are representative of their fair value due to short-term maturity.  

 
n. Revenue Recognition – The Company receives revenue for supply of goods to external customers 
against orders received. The majority of contracts that Company enters into relate to sales orders 
containing single performance obligations for the delivery of pharmaceutical and consumer healthcare 
products. Product revenue is recognised when control of the goods is passed to the customer. The point 
at which control passes is determined by each customer arrangement, but generally occurs on delivery to 
the customer. 
 
Revenue is recorded net of volume discounts, work credits, cash discounts, rebates and similar 
charges. Revenue is recognized using the five-step approach required by Accounting Standards 
Codification (ASC) Topic 606, as follows: 

1. Identification of the contract with a customer; 

2. Identification of the performance obligations in the contract; 

3. Determination of the transaction price; 

4. Allocation of the transaction price to the performance obligations in the contract; 

5. Recognition of revenue when, or as, performance obligations are satisfied. 
 

Performance Obligations and Significant Judgements 

A performance obligation is a promise in a contract to transfer a distinct good to the customer. A 
contract’s transaction price is allocated to each performance obligation identified in the arrangement 
based on the relative standalone selling price of each distinct good and recognized as revenue when, 



 

 

 

or as, the performance obligation is satisfied. Sales and other transactions provide the customer with 
a particular good or bundle of goods and are considered a single performance obligation provided at a 
point in time upon the sale date. 
 
Provisions for chargeback are estimated and provided for in the year of sales and recorded as reduction of 
revenue. A chargeback claim is a claim made by the wholesalers for the difference between the price at 
which the product is initially invoiced to the wholesaler and the net price at which it is agreed to be 
procured from the Company. Provisions for such chargebacks are accrued and estimated based on historical 
average chargeback rate actually claimed over a period of time and current contract prices with 
wholesalers/other customers 
 
o. Employee Benefit Plan - The Company sponsors a qualified 401(k) defined contribution plan 
covering eligible employees. Participants may contribute a portion of their annual compensation 
limited to the maximum annual amount set by the Internal Revenue Service. There were no employer 
contributions under this plan for 2025 and 2024. 

p. Advertising Expense - Advertising costs, included in selling expenses, are expensed as incurred. 

q. Recent Accounting Pronouncements 

 Amendment to ASC 710: Compensation – Stock Compensation: Scope Application of Profits 
Interest and Similar Awards, which improve current GAAP by adding an illustrative example 
to demonstrate how an entity should apply the scope guidance to determine whether a profits 
interest award should be accounted for in accordance with Topic 718.  

The amendment is effective for fiscal years beginning after December 15, 2024, including 
interim periods within those fiscal years. 

The amendment does not have any material impact on the financial statements as the 
Company had not entered any stock compensation arrangement. 

 Income Statement—Reporting Comprehensive Income—Expense Disaggregation Disclosures 
(Subtopic 220-40) Disaggregation of Income Statement Expenses. The new standard requires 
new tabular disclosures disaggregating prescribed expense categories within relevant income 
statement captions.  

The amendment is effective to all public business for annual reporting periods beginning after 
December 15, 2026, and interim reporting periods beginning after December 15, 2027. The 
new standard will be applied either (1) prospectively to financial statements issued for 
reporting periods after the effective date of this Update or (2) retrospectively to any or all 
prior periods presented in the financial statements. 

 

 Debt with Conversion and Other Options (Subtopic 470-20) Induced Conversions of Convertible 
Debt Instruments. The new standard clarifies the assessment of whether a transaction should 
be accounted for as an induced conversion or extinguishment of convertible debt when 
changes are made to conversion features as part of an offer to settle the instrument.  

ASU 2024-04 is effective for annual reporting periods beginning after December 15, 2025, and 



 

 

 

interim reporting periods within those reporting periods. 

The amendment does not have any material impact on the financial statements as the 
Company had not entered any Conversion of Convertible Debt Instruments arrangement. 

 Liabilities (405): Amendments to SEC Paragraphs Pursuant to SEC Staff Accounting Bulletin No. 
122. This Update essentially removed the guidance related to obligations to safeguard crypto-
assets an entity holds for its platform users in 405-10-S99-1 per SAB 122. 

The amendment does not have any material impact on the financial statements as the 
Company has not entered into cryto-assets transactions. 

NOTE 3.   INCOME TAXES 
 

The Company accounts for income taxes under the asset and liability method, which requires the 
recognition of deferred tax assets and liabilities for the expected future tax consequences of events 
that have been included in the consolidated financial statements. Under this method, deferred tax 
assets and liabilities are determined based on the differences between the consolidated financial 
statements and tax basis of assets and liabilities using enacted tax rates in effect for the year in which 
the differences are expected to reverse. The effect of a change in tax rates on deferred tax assets 
and liabilities is recognized in income in the period that includes the enactment date. 

 
The Company records net deferred tax assets to the extent it believes these assets will more likely 
than not be realized. In making such determination, the Company considers all available positive and 
negative evidence, including future reversals of existing taxable temporary differences, projected 
future taxable income, tax planning strategies, and recent financial operations. In the event the 
Company were to determine that it would be able to realize its deferred income tax assets in the 
future in excess of its net recorded amount, the Company would make an adjustment to the valuation 
allowance which would reduce the provision for income taxes. 

 
The Company accounts for tax benefits from an uncertain tax position taken or expected to be taken 
only if it is “more likely than not” that the position is sustainable upon tax authority examination, 
based on its technical merits. The tax benefit of a qualifying position under this guidance would equal 
the largest amount of tax benefit that is greater than 50% likely of being realized upon settlement 
with a taxing authority having full knowledge of all the relevant information. A liability is established 
in the consolidated financial statements to the extent a current benefit has been recognized on a tax 
return for matters that are considered contingent upon the outcome of an uncertain tax position. In 
the opinion of management, the Company has no uncertain tax positions. The Company’s policy is to 
recognize interest and penalties on recognized tax benefits in income tax expense, if any, in the 
consolidated income statements. 
 

NOTE 4.    DEFERRED TAXES 

Significant components of the Company’s deferred tax assets and liabilities are as follows: 
 2025 2024 
Deferred tax assets (liabilities)   
Goodwill and other intangibles ($80,993)  ($143,905) 
Property, equipment, and capital leases ($1,016,981) ($1,362,422) 
Accruals and reserves not currently deductible $189,180  $131,476  
Section 481(a) Adjustment -- ($97,424) 
Capitalized inventory costs $129,210  $534,604  
Allowance for bad debt $108,523  $137,508  
Net deferred tax liabilities ($671,061)  ($800,163) 



 

 

 

 

NOTE 5. PROPERTY, PLANT AND EQUIPMENT 
 

 Property, plant and equipment consist of the following at March 31, 2025 and 2024: 
 

 2025 2024 
Land $62,080  $62,080  
Building and improvements $13,380,362  $13,015,999  
Leasehold Improvements $1,364,315  $1,267,009  
Machinery and equipment $10,873,279  $9,530,910  
Computer & Software $532,374  $466,525  

Furniture and fixtures $71,935  $67,871  
Vehicles $155,873  $155,873  
 $26,440,218 $24,566,267  
Accumulated depreciation ($7,063,254)  ($5,614,261) 

Total property, plant, and equipment, net $19,376,963 $18,952,006  
 

Depreciation expenses for the years ended March 31, 2025 and 2024 was $ 1,448,993 and $ 
1,092,091 respectively. 
 

NOTE 6.    GOODWILL AND INTANGIBLES 
 
Goodwill and intangibles consist of the following at March 31, 2025: 

 
 Goodwill Intangibles 

Opening Balance $4,517,141  $2,275,000  
Accumulated amortization and adjustment ($4,401,902) - 

Balance - March 31, 2025 $115,239  $2,275,000  
 

During the year ended March 31, 2019, the Company had received a settlement agreement with the 
original sellers, whereby, the Company received cash of $4,000,182 towards the original purchase 
price and hence the original Goodwill amounting to $ 8,517,322 was adjusted by the same amount as of 
March 31, 2019. This amount totaled $4,517,141 and is being amortized over 10 years. Amortization 
expenses for the years ended March 31, 2025, and 2024 were $271,104 and $271,104, respectively. 
 
The Company acquired transferable marketing rights of various patent products from a third party for 
an aggregate amount of $1,925,000. On July 31, 2018, the Company purchased an intangible asset in 
the amount of $ 350,000 as an Abbreviated New Drug Application (ANDA). Management has determined 
that as of March 31, 2025 and 2024, respectively, the intangibles were not impaired. 
 
NOTE 7.    DEBT 
 
As of March 31, 2025 and 2024, the Company had an outstanding liability on a line of credit of $ 
2,700,897 and $ 3,488,911 with a Bank respectively. The total line of credit available through this 
agreement is $ 7,000,000. The loan is secured by first charge on entire current and fixed assets of 
Marksans Pharma Inc. and its subsidiaries i.e. Time Cap Laboratories Inc. (borrower), Marksans Realty 
LLC and Custom Coating Inc, first charge on the land and building situated at 7 Michael Avenue, 
Farmingdale, NY 11735 in name of Marksans Realty LLC and corporate guarantee of Marksans Pharma 
Inc and Marksans Realty LLC. 
 



 

 

 

NOTE 8.  CONCENTRATION OF CREDIT RISK 
 
Financial instruments, which potentially subject the Company to concentration of credit risk, consist 
principally of cash and cash equivalents and trade accounts receivable. 
 
Concentrations of credit risk with respect to trade accounts receivable are limited due to the diverse 
group of customers to whom the Company sells. The Company reviews a customer’s credit history 
before extending credit, and will establish an allowance for possible losses, if necessary, based upon 
factors such as the credit risk of specific customers, historical trends and other information. 

  
Major Customers - As of March 31, 2025 and 2024, Top five customers accounted for approximately 
67% and 62%, respectively, of total trade accounts receivable. Revenues from these customers were 
approximately 61% and 72%, respectively, of total revenues. 
 
NOTE 9.  LEASES 
 
The Company has entered into operating leases in the normal course of business primarily for storing 
inventories at warehouses in United States, with lease periods expiring in 2035. The determination on 
whether an arrangement is lease or not, is carried out at the inception of the lease. 
 
Right of Use Assets represent the right to use an underlying asset for the lease term and lease liabilities 
represent the obligation to make lease payments arising from the lease. Right of Use Assets and lease 
liabilities are recognised at the lease commencement date based on the estimated present value of 
lease payments over the lease term.  
 
Operating lease assets and liabilities are included in our consolidated balance sheet. The current portion 
of the operating lease liabilities is included under "Lease Liability" under "Current Liabilities" and the long-
term portion is included under the "Noncurrent Liabilities". 
 
Operating lease cost recognised in the consolidated statement of income is $2,035,709  and $ 
2,010,324 for the year ended March 31, 2025 and 2024 respectively. 
 
Other information about lease amounts recognized in the consolidated financial statements is 
summarized as follows: 
 
Particulars 2025 2024

Weighted average remaining lease term 
125 months 105.34 months

Weighted average discount rate 7.33 % 4.27 %

 
Set out below are the carrying amounts of right-of-use assets and lease liabilities recognized in the 
balance sheet: 
 
Particulars 2025 2024

Right-of use assets $28,837,303 $19,135,861 

Lease liabilities 

Current lease liabilities $2,893,830 $1,803,042 

Non-current lease liabilities $26,832,257 $17,723,407 

  Depreciation on right-of use assets $1,893,339 $1,671,996 



 

 

 

 
Undiscounted maturities of lease liabilities are as follows: 
 Operating Leases

Periods ending March 31, 

2026         $  28,93,830 
2027         $  37,63,759 
2028         $  38,95,490 
2029         $  40,31,833 
2030         $  41,72,947 
Thereafter       $ 25,073,924 
Total lease payment $ 43,831,782

Supplemental cash flow information related to leases was as follows: 
   

Particulars 2025 2024

Cash paid for amounts included in measurement of 
lease liabilities: - 

 

Operating cash flows from operating leases $2,035,709 $ 2,010,324

 
NOTE 10.     REVENUE FROM CONTRACTS WITH CUSTOMERS 
 
Disaggregation of Revenue from Contracts with Customers 
 
The following table disaggregates the Company’s revenue based on the timing of satisfaction of 
performance obligations for the years ended March 31, 2025 and 2024. 
 
 
Performance obligations satisfied at a point in 
time 

2025 2024 

Sale of Goods $142,894,889 $105,808,581 
Other revenue * 

Other income $893,947 $342,317 
Total $143,788,836 $106,150,898 

 
*Due to the nature of these revenue streams, these items are excluded from required disaggregation 
under ASC Topic 606. They are included here to provide a reconciliation to total revenue reported in the 
consolidated statements of income. 

 
The nature of the Company’s operations does not typically give rise to variable consideration. When 
variable consideration arises, estimated amounts are included in the transaction price to the extent it 
is probable that a significant reversal of cumulative revenue recognized will not occur when the 
uncertainty associated with the variable consideration is resolved. Estimates of variable consideration 
are estimated based upon historical experience with customers and comparable projects as well as 
known trends within the Company and its industry. 
 



 

 

 

Contract Balances 
 
All of the Company’s contract assets are considered trade accounts receivable and are included within 
the trade accounts receivable balance in the consolidated balance sheet. The Company has no 
contract liabilities. Balances in these accounts as of March 31, 2025 and 2024 are as follows. 
 
 2025 2024

Trade accounts receivable, net $28,597,423 $24,080,986 

 
NOTE 11. COST OF GOODS SOLD 
 
                                  2025                    2024 
Purchases $96,795,343  $70,484,885  
Direct wages $8,567,513  $7,064,008  
Payroll taxes $846,635  $631,084  
Other direct costs $8,415,633  $4,840,376  
Allocated overhead $2,826,797  $3,290,653  
TOTAL $117,451,921  $86,311,006  

 
NOTE 12. SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 
 
                                  2025                    2024 
Commissions $1,440,940  $1,338,067  
Bad debt expense, net of 
allowance for doubtful accounts 

($4,628) $176,810  

Advertising and promotion $417,765  $181,699  
TOTAL $1,854,076  $1,696,576  

 

NOTE 13. DEPRECIATION AND AMORTISATION EXPENSES 
 
                        2025                        2024 

  Depreciation on Property, Plant & 
Equipment 

$1,448,993  $1,092,091  

  Amortisation on intangible assets $271,104  $271,104  
  Depreciation on right-of use assets $1,893,339  $1,671,996  
TOTAL $3,613,435  $3,035,191  

 
NOTE 14. OPERATING EXPENSES 
 

 2025 2024 

Utilities $1,079,565  $1,070,396   
Travel expenses $198,382  $187,499   

Salaries and wages $4,432,590  $3,419,068   

Repairs and maintenance $276,981  $160,478   

Rentals for short term leases $324,235  $190,683   

Property taxes $218,068  $221,478   
Professional fees $906,254  $439,917   
Other operating expenses $171,709  $187,464   



 

 

 

Membership and licenses $348,620  $382,199   
Interest and bank charges $1,070,313  $886,446   
Insurance $731,429  $982,366   

Computer-related expenses $338,645  $289,594   
Payroll taxes $234,732  $206,990   

Office expenses $229,095  $65,236   
Miscellaneous expense $114,968  $293,302   
TOTAL  $ 10,675,586  $ 89,83,116  

 
 
NOTE 15. RELATED PARTY TRANSACTIONS 
(a) Holding Company 

Marksans Pharma Limited 
 

(b) Key Management Personnel (KMP)/Directors 
Mr. Mark Saldanha: Director 
Mrs. Sandra Saldanha: Director 
Mr. Jitendra Sharma: Director 
Mr. Seetharama Raju Buddharaju: Director (Up to March 31,2025) 
Mr. Anjani Kumar: Director and Chief Operating Officer 

 
(c) List of related parties with whom transactions have taken place during the year are as follows: 

Nature of Transactions 2025 2024 

Purchase of goods   
Marksans Pharma Limited   $84,942,397  $53,271,900  
Sales of goods   
Marksans Pharma Limited $185,370 $5,712  
Sale of Property, Plant and 
Equipment   

Marksans Pharma Limited 

 $6,000  $94,750  

Nature of Transactions 2025 2024 
Due to a director (Repayment)   

Mr. Mark Saldanha - $1,043,000  

Managerial Remuneration Paid    

Mr. Mark Saldanha $144,000  $144,000  

Mr. Anjani Kumar $224,705  $224,705  
 
 
 
 
 
 
 
 

  



 

 

 

 
(d)  Balances outstanding at the end of the year 

Particulars 2025 2024 

Accounts payable   

Marksans Pharma Limited $50,696,728  $31,532,155  

Trade accounts Receivable   

Marksans Pharma Limited $163,960 $5,712  
 
 

NOTE 16.  RETIREMENT PLAN 
 
The Company has a defined contribution retirement plan covering all employees with over 60 days of 
continuous service. Participants are allowed to contribute up to the Federal maximum to this plan 
each year, which is $23,000 and $22,500 respectively for 2025 and 2024.  The Company does not make 
any matching contributions to the plan. 

 
NOTE 17. LITIGATION CONTINGENCIES 
 
A provision is recognized if, as a result of a past event, the Company has a present legal obligation that 
is reasonably estimable, and it is probable that an outflow of economic benefits will be required to 
settle the obligation. Provisions are determined by the best estimate of the outflow of economic benefits 
required to settle the obligation at the reporting date. Where no reliable estimate can be made, a 
disclosure is made as contingent liability. A disclosure for contingent liability is also made when there is 
a possible obligation or a present obligation that may, but probably will not, require an outflow of 
resources. Where there is a possible obligation or a present obligation in respect of which the likelihood 
of outflow of resources is remote, no provision or disclosure is made. 
 
Liabilities for loss contingencies arising from claims, tax assessments, litigations, fines and penalties, 
and other sources are recorded when it is probable that a liability has been incurred and the amount of 
the assessment and/or remediation can be reasonably estimated. Legal costs incurred in connection 
with the same are expensed as incurred. 
 
From time to time, the Company may be a party to litigation arising in the normal course of its business 
operations. In the opinion of management, it is not anticipated that the settlement or resolution of 
any such matters will have a material adverse impact on the Company's financial condition, liquidity, 
or results of operations. There are no contingent liabilities as at March 31, 2025 and 2024. 
 

NOTE 18. SUBSEQUENT EVENTS 
 
The Company evaluated subsequent events from March 31, 2025, the date of these consolidated 
financial statements, through May 19, 2025, which represents the date the financial statements were 
available for issuance, for events requiring recording or disclosure in the consolidated financial 
statements for the year ended March 31, 2025. The Company concluded that no events have occurred 
that would require recognition or disclosure in the consolidated financial statements. 








































































































