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Independent Auditor's Review Report on Standalone Unaudited Quarterly and
year-to-date Financial Results of Marksans Pharma Limited Pursuant to the
Regulation 33 of SEBI '(listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

To The Board of Directors of
Marksans Pharma limited

1. We have reviewed the accompanying statement of standalone unaudited financial
results of Marksans Pharma Limited (the "Company") for,the quarter ended 30th

September 2019 and year to date results for the period from 1$tApril, 2019 to 30th

September, 2019 together with the notes thereon (the "Statement~) attached herewith
be ng submitted by the Company pursuant to the requirement of RegUlation 33 of the
Securities and Exchange Board of India (Listing Obligations and Disclosure
ReqUirements) RegUlations, 2015, as amended, read with SEBI Circular No.
CIRlCFD/CMD1J44/2019 dated March 29,2019.

This statement is the responsibility of the Company's Management and approved by
the Board of Directors, has been prepared in accordance With the recognition and
measurement principles laid down in Ind AS 34 "Interim Financial' Reporting"
prescribed under Section 133 of the Companies Act. 2013 (the "Act") as applicable,
and other accounting principles generally accepted in India. Our responsibility is to
issue a report on these financial statements based on our review,

2. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entityn, issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial statements are free
of material misstatement.

A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus prOVide less assurance than an audit.
'w.~have not performed an audit and accordingly, we do not express an audit opinion.
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3. Based on our review conducted as above, nothing has come to our attention that
cause us to believe that the accompanying statement of unaudited financial results
prepared in accordance with applicable Indian Accounting Standards and other
recognized accounting practices and policies has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended, including the manner
in which it is to be disclosed. or that it contains any material misstatement.

Place: Mumbai,
Date: 12th November, 2019
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Independent Auditor's Review Report on Consolidated Unaudited Quarterly and
year-to-date Financial Results of Marksans Pharma Limited Pursuant to the
Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. as amended

1. We have reviewed the a~companying statement of consolidated unaudited financial
results of Marksans Pharma Limited ("the Parent") and its 3 subsidiaries (the
Parent and its sUbsidiaries together referred to as "the Group") for the quarter ended
30th September, 2019 and year to da e results for the period from 1$1 April, 2019 to
30th September, 2019 together with the notes thereon ("the Statement") attached
herewith, being sUbmitted by the Parent pursuant to the requirements of Regulation
33 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, read with SEBI Circular
No. CIRlCFD/CMD1/44/2019 dated March 29, 2019.

2. This Statement, which is the responsibility of the Parent's Management and
approved by the Parent's Board of Directors, has been prepared in accordance with
the recognition and measurement principles laid down in Ind AS 34 "Interim
Financial Reporting", prescribed under Section 133 of the Companies Act, 2013 (the
"Act") as applicable, and other accounting principles generally accepted in India and
in compliance with RegUlation 33 of Listing Regulations. Our responsibility is to
issue a report on the Statement based on our review.

3. We conducted our review of the Statement in accordance With the Standard on
Review Engagements (SRE) 2410 -Review of Interim Financial Information
Performed by the Independent Auditor of the Entity", issued by the Institute of
Chartered Accountants of India. A review of interim financial information consists of
making inquiries. primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
SUbstantially ress in scope than an audit conducted in accordance with Standards on
Auditing and can equenUy does not enable us to obtain assurance that we would
become aware of all signifi.cant matters that might be Identified in an audit.
Accordingly, we do not express an audit opinion.
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4. The Statement includes the results of the following entities:

Sr. No.
1
2
3

Name of Subsidiaries
Marksans Pharma UK Limited
Marksans Pharma Inc.
Nova Pharmaceuticals Australasia Pvt Ltd

5. Based on our review conducted and procedures performed as stated in paragraph 3
above. nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with' the recognjtion and
measurement principles ·Iaid down in the aforesaid Indian Accounting Standard and
other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. as amended,
including the manner in which it is to be disclosed, or that it contains any material·
misstatement.

Place: Mumbai,
Date: 12th November, 2019
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UNAUDITED FINANCIAL RESULTS FOR THE qUARTER AND HALF YEAR ENDED 30TH SEPTEMBER, 2019

StANDALONE CONSOUDATED

3 MONTHSENDED 6 MONTHSENDED YEARENDED 3 MONTH~ ENOEO 6 MONTHSENDED YEARENDED

30,09.2019 30.06.2019 30.09.2018 30.09.2019 30.09.2018 31.03.2019 30.09.2019 30.06.2019 30.09.2018 30.09.2019 30 09.2018 31.03.2019

Sr. No. PARnCULARS IUNAUDITED UNAUDITED IUNAUDITED UNAUDITED UNAUDITED AUDITEDI UNAUDITED UNAUDITED UNAUDITED UNAUDITED UNAUDITED ,AUDITED)

1 Revenue from Operationl 1,007.16 9204.16 1,1046.51 1,931.33 2,077.66 . 04,2041.60 2,563.96 2,0450.304 2,690.041 5,0100 5,042.94 10,000.69

2 Other Income 78.68 21.048 27.97 100.15 60.16 79.30 78.81 21.76 17.97 100.58 24.35 46.21

3 TotAllncorne 1085,804 8045.66 11704.048 2031,048 2138.004 04320.90 2642.77 20472.10 2682.0404 51104.88 5067.29 100046.90

4 E)(oenses

Cost cf Material Consumed 538.56 0461.09 5049.33 999.65 9704.99 2,081.042 798.046 706.01 1,072.94 1,504.47 2,078.0o. 4,120.57

Purchase cf Stock - in- trade 101.00 69.38 75.65 170.38 125.13 309.07 0420.604 186.94 252.38 607.58 492.57 .1,058.048
Chang •• In Inventories of finished goods, wor1<·in-proceSl
and atock-ln-trade (19.047) 20.55 1.39 1.08 (6.83) (27.09) 107.38 3049.80 (13.704) 457.18 (100.08) (199.02)

Employee benefits expen.e 118.99 118.26 116.78 237.25 230.31 0463.30 0406.32 0411.048 0428.504 817.81 799.33 1,590.66

Finsnell co.t 204.72 18.804 19.31 043:55 304.30 65.62 28.11 22.51 30.63 50.62 504.60 96.55

Depreciation and amortisation expen.e 26.61 26.38 21.048 52.99 042.70 86.87 049.76 047.33 55.37 97.09 115.01 228.04

Other eXDftnses 1040.16 152.07 225.17 292.23 0405.32 781.60 0495.49 0471.91 579.08 967.39 1047.06 2108.504

TotAl Expen.e. 930.57 866.57 1 009.11 1717,13 1 805.12 . 3760.79 2306.16 2115.98 20406.20 04502.104 4486.49 9003.82

s Profit/I LOllI before tAx 13-41 155.27 71.09 165.37 234.35 332.12 560.11 336.61 276,12 277.204 612.704 580.80 10043.08

6 Tax exOtln •• :

1) Current Year 041.55 17.04 37.52 58.59 73.26 121.09 81.82 45.80 67.08 127.61 129.56 235.85

21 E.rtler"" ••. (8.28\ I I (8.28\ (12.15 (7.20 (8.28 I I (8.28 (12.15 (7.20

31 Deferred lex 3.37 5.50 4.043 8.87 8.89 10.05 3.37 5.50 04.043 8.87 8.89 10.05

TotAl Tax Expen.ea 36.604 22." 041.15 61.18 70.00 123.104 76.91 51.30 71.51 128.20 126.30 238,70

7 Proflt/ILo •• l for the pertod /5-6\ 118.53 56.55 12U2 175.17 262,12 0436.17 251,70 2204.82 205.73 04804," 454.50 804.38-Other Comprehenalve Income/ILoaa'
~

Item. that will nol be reclassified to Profil cr Loss 0.11 0.11 0.504 0.23 0.504 0.46 0.11 0.11 0.504 0.23 0.504 0.46

Income tax relating to above Item. that will not be reclassified
(0.13 (0.13to Profit or Loss I . I I I I -

Item. thet will be reclassified to orofit or Ic.s 27.41 120.94 86.98 6.47 99.96 (4.31
Income tax relaling to above Itema that will be reclas.ified to
Profit or Lei••

s Other Comorehenalve Income/ILoaal 0,11 0,11 0.504 0.23 0," 0.33 27,62 120.83 87,52 6.70 100.50 13.98

• TotAl Comprehensive Incorne for the pertod 118.704 56.66 123.96 175.40 262.68 0436,50 287.22 203.19 293.26 411,24 555.00 800.40

10 Total Comprehensi,,'e Income attributable to:·

Non-Controllino Interesls I I - . 3.17 11.76 9.53 14.94 19.87 39.77

Owners of the Comoanv 118.704 66.68 123.16 175.40 262.6. 0436.50 284.05 192.23 283.72 0476,30 535.13 760.63

11 Paid UP Eaulty Share Capital (Face Value ~1 each) 409.31 409.31 409.31 409.31 04ll9.31 0409.31 409.31 409.31 409.31 409.31 409.31 409.31

12 Earnlno. Per Share of n each Balle 0.29 0.104 0.30 0.43 0.604 1.07 0.63 0.52 0.48 1.15 1.06 1.87

Diluted 0.29 0.104 0.30 0.43 0.804 1.07 0.63 0.52 0.48 1.15 1.06 1.87



Notes:
1 The results for the quarter ended 30th September, 2019 and year-to-date were reviewed by the Audit Committee and approved by the Board of Directors in ifs meeting held on 12th

November, 2019. The results for the quarter ended 30th September, 2019 have been reviewed by Statutory Auditors of the Company in terms of Regulation 33 of the SEBI (Listing Obligation
and Disclosure Requirements), 2015, as amended.

2 This statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS), as amended, prescribed under section 133 of the Companies Act,
2013 and other recognised accounting practices and policies to the extent applicable.

3 The company operates in single business segment of research, manufacturing and marketing of pharmaceutical formUlation .
.4 Ind AS 116 'Leases', mandatory from reporting periods beginning on or after 1st April, 2019, replaces existing standard Ind AS 17 'Leases' and interpretation I guidance contained in its

appendices under the modified retrospective approach to majority of lease contracts existing as at 1st April, 2019 recognising the right to use assets and corresponding liability in case where the
Company is lessee. Accordingly, on 1st April, 2019, the Company recognised the lease liabilities of Rs. 61.57 million and right of use of Rs. 56.08 million (after adjustment of Rs. 5.49 million
towards lease incentive and other Item related to the lease agreement as at 31st March, 2019). Due to adoption of Ind AS 116, the profit before tax for the quarter Is lower by Rs 0.69 million and
for the half year ended Is lower by Rs 1.45 million.

5
The Consolidated financial result inCludes financial result of subsidiaries namely Marksans Pharma (UK) Ltd, Marksans Pharma Inc, Nova Pharmaceuticals Australasia pty Ltd (and also step-
down SUbsidiaries).

6 Previous period'sfigures have been regrouped I reclassified, wherever necessary to make them comparable with the current year.

Date: 12th November, 2019
Place: Mumbal
www.marksanspharma.com

Mark Saldanha
Chainnan & Managing Director
DIN: 00020983

http://www.marksanspharma.com


STATEMENT OF ASSETS AND LIABILITIES (~in Million)

Statement of Financial Position Standalone as at Consolidated as at

30.09.2019 31.03.2019 30.09.2019 31.03.2019

UNAUDITED AUDITED UNAUDITED AUDITED

ASSETS

Non-current assets

Property, plant and equipment 968.90 971.86 2,044.14 1,980.82

Capital work·ln-proeress - - - -

Intangible assets 101.14 54.27 768.29 716.44

Intancible assets under development - - - -

Anandal assets

(I) Investments 2,360.74 2360.74 - -
(iI) loans - - - -
(III) Other non- current financial assets 20.06 1292 20.21 1292

Deferred tax ISsets (net) - - 25.38 1248

Other non-current assets - - - -
Total non-current assets 3,4~h.84 3J99.79 2,858.02 2,72266

Current assets

Inventories 596.54 703.64 2,343.58 2,93246

Financial Assets

(I)Trade receivables 1,785.24 1,778.30 2,190.84 1765.97

(li)Cash and ClSh equivalents 41.61 18.00 473.02 335.38

(lii)Other Financial Assets 149.98 148.71 4.53 3.27

Other current assets 53.10 71.44 208.29 277.34

Total ourrent assets 2,626.47 2,720.09 5,220.26 5,314.42

TOTALASSETS 6,077.31 6,119.88 8,078.28 8,037.08

EQUITYAND lIABIUTlES

EQUITY

Equity sha'" capital 409.31 409.31 409.31 409.31

Other Equity
I

Reserves and Surplus 4,441.67 4296.43 5,461.64 5,015.51

Equity attributable to owne •• of the Company - - - -
Non-ControIHnc interest c - 115.71 10217

Total equity 4,850.98 4,705.74 5,986.66 5,526.99

UABlUTlES

Non-current liabilities

Anandal liabilities

(i)Borrowlnls - - - -

(lI)Other flnanciaillabilities 100.00 100.00 100.00 100.00

Deferred tax IIabll~ies (Net) 79.17 70.29 79.17 70.29

Other non-current liabilities 56.77 - 56.77 -
-

Provisions 13.56 13.56 13.56 13.56
Total non ourrent liabilities 249.50 183.85 249.50 183.85

Current liabilities

Financial liabilities .
• (I)Borrowlnls 545.76 773:27 735.86 999.09
(Ii)Trade payables 259.08 37226 665.72 1,060.69
{iIl)Othtr flnanclalliabil~ies 139.27 73.37 375.75 209.04

Other current liabilities - - - -
Provisions 7.73 .' 5.62 7.73 8.38
Current tax liabilities (Net) 24.99 5.7"1 57.06 49.04
Total cumnt liabilities 976.83 01,230.29 1,842.12 2,326.24
Totaillabnltles 1,226.33 1,414.14 2,091.62 2,510.09
TOTAL EQUITYAND UABlUTlES 6,077.31 6,119.88 8,078.28 8,037.08



Unaudited Cash Flqw Statement for the Half year ended 30th Sept, 2019 .
(~in Million)

Half Year ended Half Year ended
Particulars 30th Sept, 2019 30th Sept, 2018.

Unnaudited Unaudited.
Cash Flow From Operating Activities ..
Profit/CLoss) Before Tax 234.35 332.11
Adjustments to profit before tax and prior period
Items:

-Depreciati.on and amortisation expenses 52.99 . 42.70
-(Profit)/Loss on sale of Property, Plant and Equipment - -
-Finance Cost 43.55 34.30
-Dividend Income - (36.18)
·Interest Income (0.14) (0.07)

-Unwinding discount on Security Deposits i.e. Interest Income (0.21) (0.15)
-Remeasurement of the net defined benefit plans 0.23 0.54
-Change in Fair value of Forward contract (1.90) 88.74

Operating Profit before working capital changes 328.87 461.99

Movements In working capital :
(Increase)/Decrease in Inventories 107.09 (83.57)
(Increase)/Decrease in Trade receivables (6.94) (286.91)
(Increase)/Decrease in Other financial assets (8.40) 145.82
(Increase)/Decrease in Other assets (9.13) (105.84)
Increase/(Decrease) in Trade Payable. provisions and Other
Non current/Current Liabilities and CurrentINon Current
Financial Liabilities (54.29) 155.46

Income Tax Paid (31.09) (17.46)

Net cash used In operating activities 326.11 269.49

Cash Flow provided by (used In) Investing Activities:
(Purchase)/Sale of Property, Plant and Equipment (102.39) . (84.44)
Investment -
Dividend Income - 36.18
Interest Income 0.14 0.07
Increase in Margin Money 1.89 (4.02)
Unwinding discount on Security Deposits i.e. Interest Income 0.21 0.15
Change in Fair value of Forward contract 1.90 (88.74)

-
Net Cash Flow provided by (used In) Investing Activities (98.25) (140.80)

Cash Flow provided by (used In) Financing Activl.tles:
Increase in Equity Share Capital . -
Redemption of Preference Share Capital

tl . -
Increase in Share Premium - -
Increase in General Reserve - -
Dividend and Dividend Distribution Tax on it (24.67) (20.47)

Proceeds/(Repayment) of Short Term and Long Term Borrowing (161.61) (70.30)
Finance Cost (43.55) (34.30)
Net Cash Flow provided by (used In) Financing Activities (229.83) (125.07)

Net Increase /(Decrease) In Cash and Bank Balances (1.97) 3.62

Cash & Bank Balances at the beginning of the period 11.17 5.53

Cash & Bank Balances at the end of the period 9.20 9.15

(1.97) , 3.62

Notes:
1 The Cash Flow Statement has been prepared under the "Indirect Method" as set out in Ind AS 7; Statement of Cash Flows'.
2 The Previous year's figures have been regrouped wherever necessary in order to conform to this year's

presentation.
3 The Breakup of Cash Balance is as follows

Particulars 30th Sept, 2019 30th Sept, 2018
a. Balances with banks

In current Account 8.99 8.71
b. Cash in hand 0.21 " 0.44
TOTAL 9.20 9.15



Half Year ended Hatf Year ended
Particulars 30th Sept, 2019 30th Sept, 2018

Unnaudited Unaudited

Cash Flow From Operating Activities
Profit/CLoss) Before Tax 612.73 580.81
Adjustments to reconcile profit before tax and prior period
items to cash provided by operations:

-Depreciation 97.09 115.01
-Exchange differences in translating the financial statements of a foreign ope 6.47 99.96

-(Profit)/Loss on sale of Property Plant and Equipment - -
-Finance Cost 50.62 54.60
-Dividend Income - -
'-Interest Income (0.42) (0.07)
-Unwinding discount on Security Deposits i.e. Interest Income (0.21) (0.15)
-Remeasurement of the net defined benefit plans 0.23 0.54
-Change in Fair value of Forward contract (1.90) 88.74

Operating Profit before working capital changes 764.61 939.44

Movements in working capital:
II

(Increase)/Decrease in Inventories 588.88 (193.78)
(Increase)/Decrease in Trade and other receivables (424.87~ (480.26)
(Increase)/Decrease in Other financial assets (8.56) 0.37
(Increase)/Decrease in Other assets 28.69 (2.89)
Minority Interest (1.39) (21.68)
Increase/(Decrease) in Trade Payable, provisions and Other Non
current/Current Liabilities and Current/Non Current Financial Liabilities (338.85) 142.98
Income Tax paid (111.31\ (28.64
Net cash used in operating activities 497.20 355.54

Cash Flow provided bv (used tn) Investing Activities:
(Purchase)/Sale of Property Plant and Equipment (217.75) 122.47
Investment -
Dividend Income - - ..-"'--
Interest Income 0.42 0.07 f$" (~Increase in Margin Money 1.89 (4.02) ~:ru~~Unwinding discount on Security Deposits i.e. Interest Income 0.21 0.15
Change in Fair value of Forward contract 1.90 (88.74) •.. ; *

~ ~
Net Cash Flow provided by (used in) Investing Activities (213.33\ 29.93 ~)fll~~ /

.......~-
Cash Flow provided by (used in) Financing Activities:
Increase in Equity Share Capital - - \Redemption of Preference Share Capital - -
Increase in Share Premium - -
Increase in General Reserve - -

.~ .Proposed Dividend and Dividend Distribution Tax on it (24.67) (46.52)
Proceeds/(Repayment) of Short Term and Long Term Borrowings (96.53) (336.74)

~

Finance Cost (50.62\ (54.60\
Net Cash Flow provided by (used in) Financing Activities (171.82 (437.86

Net Increase I(Decrease) in Cash and Bank Balances 112.05 (52.39
Cash & Bank Balances at the begInning of the period 328.55 397.17
Cash & Bank Balances at the end of the period 440.60 344.78

112.05 (52.39)
Notes :
1 The Cash Flow Statement has been prepared under the "Indirect Method" as set out in Ind AS 7,' Statement of Cash Flows'.
2 The Previous year's figures have been regrouped wherever necessary in order to conform to this year's

presentation. .
3 The Breakup of Cash Balance is as foUows

Particulars 30th sept, 2019 30th sept, 2018

a. Balances with banks
In current Account 440.29 344.31

b. Cash in hand 0.31 .. 0.47

TOTAL 440;60 344.78
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